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1. Types of Credit Cards

Secured Credit Cards:
Definition: Secured credit cards require a cash deposit as collateral. The deposit
typically becomes your credit limit.
Purpose: Ideal for building or rebuilding credit.
Usage: Use just like a regular credit card, and payments are reported to credit
bureaus.

Unsecured Credit Cards:
Definition: Unsecured credit cards do not require a deposit and are based on your
creditworthiness.
Purpose: Used for everyday purchases and earning rewards.
Usage: Offers higher credit limits and various rewards programs.

2. Important Dates

Statement Date vs. Credit Reporting Date:
Statement Date: The date your credit card statement is generated, listing all
transactions for the billing cycle. This date is typically the same each month.
Credit Reporting Date: The date your credit card issuer reports your balance and
payment activity to the credit bureaus. This date may differ from the statement date.

Finding These Dates:
Statement Date: Check your monthly statement or your online account.
Credit Reporting Date: Contact your credit card issuer or check your credit report
for the reported date.
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Helping you build a brighter financial future.

Credit cards are powerful financial tools
that, when used responsibly, can help you

build credit, earn rewards, and manage cash
flow. This guide will cover different types of

credit cards, important dates, utilization,
and best practices for managing credit cards

effectively.
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3. Credit Utilization

Definition: The ratio of your credit card balances to your credit limits. It is a key factor in your
credit score.

Ideal Utilization: Keep your utilization below 30%, with a preferred target of 10% each month.
Best Practices:

Pay Down Balances: Before the credit reporting date to reduce reported balances and boost
your credit score. Pay down before the statement date to avoid interest charges.

4. Managing Credit Cards

Closing Credit Cards:
Considerations: Only close a credit card if the benefits are no longer met and it's costing you
money. Be prepared for a potential drop in your credit score due to changes in utilization and
average account age.

Authorized User vs. Primary Trade Line:
Authorized User: A person added to a credit card account, benefiting from the account's
history without being responsible for the debt.
Primary Trade Line: The main account holder responsible for the debt and credit activity.

Becoming an Authorized User:
Timing: A good time to become an authorized user is when you need to build or improve your
credit score.
Good Account: Look for accounts with a long history, low utilization, and a record of on-time
payments.
Watch Out For: Accounts with high balances, late payments, or inconsistent usage.

5. Choosing Credit Cards

Store-Specific Cards:
Avoid: Store-specific cards usually offer fewer benefits compared to general-use credit cards.
Alternative: Opt for cards that can be used anywhere and offer greater rewards.

Late Payments:
Action: If you anticipate being late, contact your lender immediately. Many lenders offer
payment plans to prevent late marks on your credit report.
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6. Application Strategy

Application Purpose:
Intent: Only apply for credit cards with a clear purpose.
Purchases: Use credit cards for purchases you can pay off immediately,
especially if they are not income-generating.

Household Income:
Note: Some applications ask for household income, allowing you to include
the income of all primary household occupants. Pay attention to whether the
application requests gross income or net income, as gross income can
increase your approval chances.

Preapproval:
Soft Inquiry: Use preapproval offers to check your eligibility without
impacting your credit score.

Credit Card Recommendations:
Resource: Check our recommended list for credit cards that include required
scores, the bureau they pull from, annual fees, and benefits like travel or
everyday spending. Reach out to us for our discount code for credit
monitoring services.

Conclusion
Understanding and managing credit cards effectively is essential for building a
strong credit profile and achieving financial goals. If you need further assistance
or personalized guidance, book a free consultation with FICO Pharmacy
Consulting LLC.
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Thank you!

For personalized recommendations
and further assistance, feel free to

reach out to FICO Pharmacy
Consulting LLC.
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